CITY OF BANNING w

NOTICE OF PUBLIC HEARING WASTE MANAGEMENT

e e—e—
Notice of Public Hearing on Collection, Transportation, and Disposal of Solid Waste
August 23, 2016 at 6:00 P.M.
City Council Chambers — 99 East Ramsey Street, Banning, CA 92220

In compliance with Article XIIID of the California State Constitution and the Proposition 218 Omnibus Implementation Act, the City
of Banning is hereby notifying all affected property owners and rate payers of the proposed rate adjustment for the Collection,
Transportation and Disposal of Solid Waste.

Public Hearing Information

A public hearing will be held on Tuesday, August 23, 2016 at 6:00 p.m. at Banning City Hall located at 99 East Ramsey Street,
Banning, CA, 92220. At the time of the public hearing, the City Council will hear and consider all protest and objections concerning
these matters and will consider and may adopt the adjusted rates and charges.

If you oppose the proposed rate adjustments, your protest must be submitted in writing, contain a description of the property, be
signed by the property owner and/or rate payer and be received prior to the close of the public hearing to be considered. Only one
protest per identified account will be counted. If written protests are submitted by a majority of the affected property owners and/or
rate payers, the proposed rate adjustment may not be imposed. Written protests must be sent to the City Clerk, City of Banning; 99
East Ramsey Street, P.O. Box 998, Banning, CA 92220.

Explanation of Rate Adjustments

The City of Banning contracts the collection, transportation and disposal of solid waste services through Waste Management of the
Inland Empire. Waste Management has completed a review of the cost components of the contracted rates to comply with all health,
safety and service requirements. Due to increasing operational costs and mandatory commercial organic recycling programs the
following rate adjustments on the attached chart are proposed at this time beginning on October 1, 2016.

By approval of this rate increase, you also authorize future rate increases based on the Consumer Price Index (CPI) formula
(defined below) or an alternative formulaic, automatic adjustment (also defined below) for an additional four-year period
without further hearing or protest; such automatic adjustments to be in 2017, 2018, 2019, 2020 commencing on or after July 1
in each of such years. Note: CPI is an index of prices used to measure the change in the cost of basic goods and services in
comparison with a fixed based period, also known as a cost-of-living index. The CPI or other measure of automatic annual
adjustments to be used will be as follows:

i. Service Component. The Service Component comprises sixty-five percent (65%) of the rate. The Service Component will be
adjusted by the average of the monthly percentage increases in the Consumer Price Index (“CPI”), All Urban Consumers, for the
Los Angeles/Orange County/Riverside Area as published by the United States Department of Labor, Bureau of Labor Statistics,
for the March to February period immediately preceding the effective date of rate adjustment.

ii. Disposal/Green Waste Processing Component. The Disposal/Green Waste Processing Component comprises thirty five percent
(35%) of the rate and will be adjusted by the greater of either (1) the average of the monthly percentage increases in the CPI for
the March to February period immediately preceding the effective date of the rate adjustment; or (2) the percentage increase in the
per ton tipping fee established by the Riverside County Waste Management Department for disposal of Solid Waste generated
within Riverside County at landfills comprising the County System (Badlands Landfill, Lamb Canyon Landfill, EI Sobrante
Landfill) for the March to February period immediately preceding the effective date of the rate adjustment.

The City Council may in its discretion adopt such increases without further hearing and protest proceedings. The schedule of
proposed rate adjustments covered by this notice will be for a period of five years starting from the effective date of the first increase.

If you wish to legally challenge any action taken by the City on the solid waste rate increases, you may be limited to raising only those
issues you or someone else raised prior to or at the public hearing as described in this notice.

Si necesita ayuda para entender la informacion de esta notificacion por favor hable con alguien que puede traducir por usted o llame al
(951)922-3185.



